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SUBJECT: PAC-INDO ENG PROJECT 
REF: (A) STATE 228523; (B) STATE 228706 

1 . WE WISH TO THANK THE DEPARTMENT POR ITS EPFORTS IN PROVIDING 
THOROUGH AND TIMELY RESPONSES TO OUR REQUEST POR INPORMATION 
REGARDING THE U.S. REGULATORY REVIEWS OP THE PAC-INDO LNG PROJECT. 
INPORMATION AND JUDGMENTS CONTAINED IN REPTELS WILL ENABLE US TO 
MANAGE BETTER THE STRAINS THIS ISSUE IS PLACING ON OUR OVERALL RE- 
LATIONSHIP WITH INDONESIA. 

2. WE AGREE WITH THE VIEW EXPRESSED IN PARAS 5 AND 6 REFTEL 

B THAT OVER-EMPHASIS AT THIS TIME ON SITING ISSUE OR REMAIN- 
ING PROCEDURAL UNCERTAINTIES COULD CAUSE GOI TO CANCEL IM- 
MEDIATELY THE CONTRACTS. IN HIS CONVERSATION WITH SOEBROTO 
(SEPTEL), THE AMBASSADOR THEREPORE REPERRED ONLY BRIEFLY 
AND IN VERY GENERAL TERMS TO THESE MATTERS IN CONTEXT OF 
MORE SPECIPIC DISCUSSION OP PRICE ESCALATOR AND RE- 
SPECTIVE RULES OP FERC AND ERA IN THE REVIEW PROCESS. 

HOWEVER, SOEBROTO INDICATED BY HIS QUESTIONS A KEEN 
APPRECIATION POR POTENTIAL DELAYS RESULTING PROM SITING 
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ISSUES OR THE APPEALS PROCESS. THE AMBASSADOR PLANS TO 
DISCUSS THESE ISSUES AND THE DIFPICULTIES THEY MIGHT 
CAUSE IN SOMEWHAT GREATER DETAIL TOMORROW WITH PERT AMINA 
PRESIDENT HARYONO. 

3. IP, AS WE HOPE, A PAVORABLE PRICE ESCALATOR DICISION 
IS PORTHCOMING THIS MONTH, WE WILL MOVE QUICKLY TO 
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ENSURE THAT INDONESIANS DO NOT DEVELOP UNREALISTIC EX- 
PECTATIONS WHICH, WHEN OTHER REGULATORY DEALYS DEVEL- 
OPED, COULD LEAD TO A REPEAT OF THE CURRENT SITUATION. 

AT THAT TIME, AMBASSADOR PLANS TO ELICIT SUPPORT OP 
SUCH PIGURES AS WIDJOJO AND RUSMIN, WHO HAVE GOOD 
ACCESS TO PRESIDENT, SOME UNDERSTANDING OP OUR ADMIN- 
ISTRATIVE PROCESSES, AND PERSONAL INTEREST IN PRO- 
TECTING OUR OVERALL BILATERAL RELATIONSHIP. 

MASTERS 
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